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Abstract

This current study concerned itself with pointing out the extent of dependence on
accounting data while estimating the private companies' income tax in the Gaza Strip.
Moreover, the study aimed at revealing whether such companies have accounting
systems and knowing the qualitative characteristics of the accounting data produced
by these systems.

In this study, the researcher has depended on questionnaire which has been
distributed on income tax supervisors. The number of questionnaires is sixty three to

tax supervisors. Only sixty questionnaires from study was returned. .

In addition, the study aimed at investigating whether the income tax department
checks the control techniques of the accounting programs an the influence of such a
procedure on the income tax estimation process and the effect of the organization of
the accounting profession on the estimation process. Furthermore, the study aimed to
highlight the most commonly used estimation process in private limited companies by

the income tax department.

The study came up with a number of conclusions, the most important of which are as
follows:
e The private limited companies in the Gaza Strip possess the elements of good
accounting systems.
e Those companies use disclosure techniques competently.
e There is a problem resulting from the fact that the data produced by these
systems
e lack reliability.
e Those companies prepare their accounts in the same way year in, year out.
¢ Identical companies do not carry out their accounts in the same way as a result
of
¢ not adopting uniform accounting criteria.
e Local accounting programs utilized by private limited companies suffer from
e serious control defects.
e The income tax department does not check the control techniques employed in

the accounting programs
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e The organization of the accounting and auditing processes is weak.

e Accountants are not committed to ethical code of accounting.

e The professional communities are weak.

e There is between the professional communities and tax department and the
department does not trust the profession. Consequently, tax estimation would
naturally take place as a result of agreement between private limited companies
and the tax department, far away from the accounting systems or accounting data,

or after crucial modification of the financial statements.

The study also concluded with a number of recommendations, the most important of
which are the following:
e The necessity of reformulating and re-organizing the accounting profession.
e The adoption of uniform accounting criteria.
e The necessity of cooperation and coordination between the tax department and
the professional accounting communities.
e The need for applying the criminal law on the accountants who contribute to
tax evasion.
e The tax department must ensure that the accounting programs possess
effective control techniques.
e The need for the various accounting programs to be registered and licensed by

concerned governmental bodies.

The tax department should compel the private limited companies to register
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